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Dragon Energy Ltd (Dragon) has made application for three Exploration Licences in the mid west
region of Western Australia, refer Figure 1. The application areas are between 270 and 450km
northwest of Perth and have a combined area of 463km2.

Figure 1: Location of Dragon tenement applications

Dragon considers each application area to be prospective for banded iron formation (BIF) hosted
iron ore mineralisation. They are well located being immediately adjacent to existing and emerging
iron ore mines as well as historical and current gold and base metal mines. They are well placed to
take advantage of developing infrastructure in the region.
All application areas have seen previous exploration for gold and base metals but there has been no
evaluation of the iron ore potential. In particular E59/1639 contains some 20km of an arcuate
magnetic feature, interpreted to be a BIF unit that has been reported by previous explorers to be up
to 100m wide.
These applications mark an important step for Dragon in securing a 100% interest in Australian
tenements prospective for iron ore and gold mineralisation, in an exciting and rapidly developing
mineral province.
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E59/1639 Carters Well
E59/1639 is 35km south of Mt Magnet and has an area of 142km2. The tenement overlies the
Coolaloo Dome, a granite batholith, having a prominently magnetic margin which reflects the
presence of a hematite‐magnetite‐quartz shear (BIF) adjacent to the contact, Figure 2. The structure
outcrops poorly but is well defined on the aeromagnetic data beneath shallow soil cover.
Previous exploration, whilst focussing on the gold potential, has reported the BIF as up to 100m wide
by 500m long along the southern margin of the dome. On the western margin of the dome the BIF
unit is north‐northeast trending with widths between 20 and 30m. The feature has a total length of
over 20km.
Dragon’s exploration focus will be to evaluate the potential of the BIF as a source of high grade iron
ore. Initial exploration will comprise ground magnetic traverses across the BIF to better define the
thickness and orientation of the unit followed by wide spaced RC drill traverses across the BIF that
will provide information on tonnage potential and grade.
The strongly magnetic margins of the Dome are also prospective for Mt Magnet and Big Bell style
gold mineralisation.

Figure 2: E59/1639 Carters well ‐ magnetic image over topography
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E59/1638 Mt Gibson
E59/1638 is located 45km southwest of Paynes Find in the southern Murchison province and covers
an area of 90km2. It is just 20km east of the Great Northern Highway in a region that hosts important
iron, gold and base metal mineralisation. The Extension Hill Hematite deposit is 20km west of the
application.
The tenement overlies the southern portion of the Mt Singleton layered sequence, a south easterly
plunging syncline comprised of basalts, ultramafic rocks and sediments including BIF. The area to the
immediate northwest of the tenements is host to a number of nickel and copper prospects.
Dragon applied for the ground on the basis of regional geological mapping indicating that BIF was
present in the southeast of the tenement; refer Figure 3 where it produces a prominent magnetic
high. There is no record of exploration for iron ore in the area. A similar prominent magnetic feature
in the northwest of the tenement may also represent BIF units.

Figure 3: E59/1638 Mt Gibson ‐ magnetic image
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E59/1637 Pedan Rocks
E59/1637 covers an area of 131km2 and is 270km from Perth and 60km northeast of the wheatbelt
town of Wubin. Regionally it overlies the most southerly extent of the Retaliation greenstone belt
that hosts the Extension Hill Hematite deposit some 25km to the north and the Mt Gibson gold
deposits 10km to the north. It is well located for infrastructure being less than 20km from the Great
Northern Highway.
The magnetic character of the area is interpreted to be related to the metamorphosed remnants of
the structurally complex and highly deformed and altered southern end of the greenstone sequence.
This is most obvious in the southwest and northeast corners of the tenement, Figure 4. The
prospectivity of the area to contain repetitions of BIF hosted hematite and the gold mineralisation is
very much dependent on the degree of preservation of the original greenstones in a predominantly
granitic terrain.
Dragon will commence exploration by assembling a database of open file data followed by field
inspection, and acquisition of aeromagnetic data.

Figure 4: E59/1637 ‐ Pedan Rocks magnetic image
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Competent Persons’ Statements
The information in this report that relates to Exploration Results, Mineral Resources or Ore Reserves is based on
information compiled by Mr. Lindsay Cahill (Exploration Manager), who is a member of The Australasian
Institute of Mining and Metallurgy. He has sufficient experience which is relevant to the style of mineralisation
and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent
Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves’. Mr Cahill consents to the inclusion in the report of the matters based on the
information in the form and context in which it appears
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About Dragon Energy
Dragon Energy Limited (ASX: DLE) is an exploration and resources company. The listing of Dragon Energy on the Australian
Securities Exchange (ASX) in February 2009 was facilitated by a cornerstone investor, the China‐based Shandong Taishan
Sunlight Group Company Limited (Shandong Group). Shandong Group controls 1.5 billion tonnes of coal and 100 million
tonnes of iron ore resources in China as well as engaging in steel making and power generation. Shandong Group,
essentially a private enterprise, will avail direct and indirect financial capacity and funding capability, wide industry
connections, and mining know how, to underpin plans for Dragon Energy’s growth and pursuit of suitable mine projects
world‐wide.
Dragon Energy has a twofold strategy:

•

To participate in exploration projects with a view to advancing the status of the projects through to development
or alternatively to introduce appropriate and suitable overseas partners, particularly from China, who may take
long term positions in those project development opportunities; and

•

To secure a leading position in advanced minerals projects and to bring development to fruition at the earliest
opportunity.

Since listing in February 2009, Dragon Energy has already evaluated a number of bulk commodity projects in Australia and
USA and some metalliferous projects in Australia with a view to participating or securing development opportunities.
Although preferred targets are in iron ore and coal, other commodities and minerals will be considered for review.
Dragon Energy’s project evaluation efforts are facilitated by a small, but highly experienced, team of professionals with,
collectively, vast experience in mineral exploration, development, financing and operations in Australia and overseas, in
particular in start up projects.
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