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In line with its flagged interest in M&A in Africa, LOT 

has agreed to a scheme of arrangement with A-Cap 

Energy (ASX:ACB), with LOT issuing one LOT share 

for every 3.54 ACB shares. ACB holds the very large 

Letlhakane deposit in Botswana. The addition of 

Letlhakane to LOT’s existing Kayelekera Resource 

presents a pathway to circa 25 years of uranium supply 

for utilities. Importantly, post-merger, LOT will host the 

third largest uranium Resource on the ASX. LOT is 

effectively paying A$0.052/share for ACB. ACB’s all- 

time high, back in the last uranium boom, was 

A$2.06/share, highlighting the leverage in a large 

Resource base. Maintain Buy with TP A$0.42/sh (prev 

A$0.50/sh) on delaying Kayelekera start to Jun. Q ‘25.  

Bulking up pounds in the ground 

• A-Cap Energy defined a 365.7Mlb Resource at 

Letlhakane, using a 100ppm cut-off. LOT appears to 

use a more conservative 200ppm cut-off, for a still large 

190.4Mlbs at 321ppm. 

• At a 300ppm cut-off, the resource grade increases to 

450ppm, with a still substantial Resource of 103Mlbs. 

• The proforma entity would have 234Mlbs of attributable 

Resource, giving it the third largest Resource base on 

the ASX (Figure 2).  

• LOT’s scrip offer represents an effective payment of 

A$0.052/share for ACB against a rolling 12-month 

high/low for ACB of A$0.11/A$0.04, and ACB’s all-time 

high of A$2.06/share in 2007. 

Diversifying, but keeping the African focus 

• The addition of a second project in Southern Africa 

diversifies LOT but retains its African focus (Figure 3). 

• Botswana has an exceptional reputation for mining 

having ranked in the Top 10 in the Fraser Institute’s 

“Annual Survey of Mining Companies, 2022”. 

Here for the long-term 

• LOT recognises the value in providing utilities with the 

confidence that LOT can become a multi decade 

supplier. The Kayelekera DFS foresees 10 years of 

production (Petra 13yrs), and the addition of Letlhakane 

increases this substantially (Figure 4).  

Key Dates Ahead 

• Ongoing – Offtake negotiations & Mine Development 

Agreement 

• 2H 2023 – Final Investment Decision  

• Mar. Q’24 - Financing 

• Jun. Q’25 – Anticipated first production 

 

Company Data  

Shares – ordinary (Pro-forma, M) 1,701 

Dilution (M) 35 

Total (Pro-forma fully diluted) (M) 1,736 

Market cap’ (Pro-forma, $M) 340 

12 month low/high ($) 0.15/ 0.30 

Average monthly turnover ($M) 8.9 

GICS Industry Metals & Mining 

 

Financial Summary (fully diluted/normalised) 

Year end June FY22A FY23F FY24F FY25F FY26F 

Revenue ($M) 2.6  0.0  0.0     46.7   219.4  

Costs ($M)  -15.5  -6.8  -4.3  -28.8  -88.7 

EBITDA ($M)  -13.0  -6.8  -4.3  17.9   130.7  

NPAT ($M)  -13.0  -5.8  -3.1  7.3   83.0  

EPS (¢ps)  NA   NA  NA    NA     4.1  

EPS Growth (%)  NA   NA  NA NA 3548% 

PER (x)  NA   NA   NA   179.3   4.9  

Op. Cashflow ($M)  -10.0  -7.4  -3.0  -34.6  64.7  

OCFPS (¢ps)  -0.8  -0.4  -0.1  -1.7  3.2  

POCFPS (x)  -24.8  -45.5  -135.9  -11.8  6.3  

Enterprise Value ($M)  242.2   320.6   367.4   513.2   458.4  

EV / EBITDA (x)  NA   NA   NA   39.8   3.5  

Payout Ratio (%) 0% 0% 0% 0% 0% 

Dividends (¢ps)  -     -     -     -     -    

Yield (%) 0% 0% 0% 0% 0% 

Franking (%) 0% 0% 0% 0% 0% 

 

LOT – performance over one year 

 

Disclosure and Disclaimer 

This report must be read with the disclosure and disclaimer on the final page of 
this document.  
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Analysis 

 

Source: Petra Capital 

Rating BUY

Values are in A$ millions unless indicated otherwise Target Price (A$/share) 0.42

Year End June Price (A$/share) 0.20

Income Statement FY22A FY23F FY24F FY25F FY26F Shares on Issue (M, Pro-Forma) 1,701

Operations Revenue 2.6 0.0 0.0 46.7 219.4 Mcap (A$M, Undiluted) 340.1
Operating Costs -3.5 -1.3 0.0 -23.8 -83.7 EV (A$M, Undiluted) 312
Corporate & Admin -6.1 -3.3 -4.3 -5.0 -5.0 Unlisted Options (M, Various - Avg Ex @0.050/sh) 14

Exploration & Other -5.9 -2.2 0.0 0.0 0.0 Zero cost Company options (M) 21

EBITDA -13.0 -6.8 -4.3 17.9 130.7 Assumed new shares issued (M, A$66M @$0.20/sh) 327

D&A 0.0 0.0 0.0 -6.9 -32.5 Fully Diluted shares on issue assumed (M) 2,063

EBIT -13.0 -6.8 -4.3 11.0 98.2

Net Interest 0.0 1.0 1.2 -3.7 -15.3 R&R (100%) Meas. Indic. Infrd. Total Reserves

Underlying PBT -13.0 -5.8 -3.1 7.3 83.0 Ore (Mt) 2.5 29.3 17.6 49.4 16

Tax 0.0 0.0 0.0 0.0 0.0 U3O8 Grade (ppm) 785 510 358 475 660

Underlying NPAT -13.0 -5.8 -3.1 7.3 83.0 U3O8 (Mlbs) 4.2 33.2 8.9 51.1 23

Abnormals 0.0 0.0 0.0 0.0 0.0 Letlhakan Ore (Mt) 0 59.2 209.7 268.9 0

Tax on abnormals 0.0 0.0 0.0 0.0 0.0 U3O8 Grade (ppm) 0 323 321 321 0

Minorities 0.0 0.0 0.0 0.0 0.0 U3O8 (Mlbs) 0.0 42.2 148.2 190.4 0

Reported NPAT -13.0 -5.8 -3.1 7.3 83.0 U3O8 (Mlbs, 100% basis) 4.2 75.4 157.1 241.5 23.0

Cash Flow Statement FY22A FY23F FY24F FY25F FY26F Assumptions FY22A FY23F FY24F FY25F FY26F

Receipts from Operations 0.2 0.0 0.0 16.0 172.7 Currency AUD/USD 0.73 0.67 0.69 0.73 0.75

Operating Costs -10.1 -8.4 -4.2 -46.9 -92.6 U3O8 (US$/lb) 47 51 76 85 85

Net Interest -0.1 1.0 1.2 -3.7 -15.3

Tax Paid 0.0 0.0 0.0 0.0 0.0 Process Plant feed (100%) FY22A FY23F FY24F FY25F FY26F

Operating Cash Flow -10.0 -7.4 -3.0 -34.6 64.7 Ore Tonnes (Mtpa) N/A N/A N/A 0.3 1.3

Exploration 0.0 -2.2 0.0 0.0 0.0 U3O8 Grade (ppm) N/A N/A N/A 925 927

Capital Expenditure -1.0 0.0 -33.5 -110.7 -9.5

Acquisitions +Other -0.6 -4.4 0.0 0.0 0.0 Saleable Production FY22A FY23F FY24F FY25F FY26F

Investing Cash Flow -1.6 -6.7 -33.5 -110.7 -9.5 Mlbs U3O8  (100% basis) N/A N/A N/A 0.5 2.3

Free Cash Flow -11.6 -14.0 -36.5 -145.3 55.2

Change in Debt 0.0 0.0 48.7 70.7 -40.0 Sales (US$/lb U3O8) FY22A FY23F FY24F FY25F FY26F

Change in Equity 1.1 24.2 60.9 0.0 0.0 Cash costs - Exc Royalty N/A N/A N/A 56.2 29.0

Dividends Paid 0.0 0.0 0.0 0.0 0.0 Cash costs - Inc Royalty N/A N/A N/A 68.7 32.4

Financing Cash Flow 1.1 24.2 109.5 70.7 -40.0 AISC costs N/A N/A N/A 92.7 36.1

Change in Cash -10.5 10.1 73.0 -74.7 15.2 Avg Price Rec'd (US$/lb) N/A N/A N/A 85 85

Balance Sheet FY22A FY23F FY24F FY25F FY26F U3O8 Production (100%) & Cash Costs - exc Royalty

Cash & Equivalants 4.9 15.0 88.0 13.3 28.6

Trade Receivables 0.0 0.0 0.0 30.7 77.5

Other 0.9 0.9 0.9 0.9 0.9

Current Assets 5.8 15.9 88.9 45.0 106.9

PPE 0.0 0.0 79.8 183.6 160.7

Other Non-Current 60.8 68.5 24.8 41.0 46.7

Non-Current Assets 60.8 68.5 104.6 224.6 207.4

Total Assets 66.6 84.4 193.5 269.6 314.3

Trade Payables 1.7 0.2 0.3 3.4 5.2

Current Debt 0.0 0.0 0.0 40.0 40.0

Provisions, Other 7.4 7.4 7.4 7.4 7.4

Current Liabilities 9.1 7.5 7.6 50.8 52.6

Long Term Debt 0.0 0.0 48.7 79.3 39.3

Other 42.7 42.7 42.7 42.7 42.7

Non-Current Liabilities 42.7 42.7 91.4 122.0 82.0

Total Liabilities 51.8 50.3 99.0 172.8 134.6

Net Assets 14.8 34.1 94.5 96.7 179.7 Valuation Method A$m A$/Sh (diluted)

Kayelekera (attributable) NPV10 +1 739.1 0.36

Metrics & Dividends FY22A FY23F FY24F FY25F FY26F Letlhakane Est. 70.4 0.03

EPS NA NA 0.0 0.1 4.1 Wilconi Ni-Co Est. 10.0 0.00

PER NA NA NA 179.3x 4.9x Livingstonia and Exploration Est. 43.8 0.02

EBITDA GROWTH NA NA NA 403% 914% Corporate costs NPV10 +1 (41.7) (0.02)

EV/EBITDA NA NA NA 39.8x 3.5x Enterprise value 822 0.40

Dividend (cps) 0.0 0.0 0.0 0.0 0.0 Options A/C 0.5 0.00

Div Yield 0% 0% 0% 0% 0% Pro-Forma Net Cash (Debt) Jun24F 44.4 0.02

Franking 0% 0% 0% 0% 0% Equity Value 867 0.42

Lotus Resources (LOT)
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 Summary of changes 

 We have: 

• Pushed back first production at Kayelekera to Jun.Q ‘25 

• Increased assumed life of corporate costs, now extended to 2050 

• Added a nominal valuation for Letlhakane, valuing 190Mlbs at the explorers’ average EV/lb rating of 

A$0.37/lb for A$70m 

• Incorporated a nominal valuation for the non-core Wilconi Ni-Co project (A$10m) 

• Assumed 60% equity funding at the current price (previously 100% at A$0.30/share) 

• Added 356m shares on issue for pro-forma MergeCo 

 Figure 1: Summary of changes  

     FY24F FY25F FY26F 

   New Old % var New Old % var New Old % var 

             

Revenue A$m 0.0 50 n/a 46.7 227 -79% 219 239 -8% 

EBITDA A$m -4.3 20 -121% 17.9 135 -87% 131 141 -7% 

NPAT A$m -3.1 11 -129% 7.3 93 -92% 83 104 -20% 

    

         

Valuation A$m 867 866 0% 
      

Target Price A$/sh 0.42 0.50 -16% 
      

 

 Source: Petra Capital 

 Figure 2: The merged LOT becomes the third largest resource base on the ASX 

 

 

 Source: Lotus Resources 
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 Figure 3: Diversified, but maintaining an  African focus 

 

 

 Source: Lotus Resources 

 Figure 4: Letlhakane provides a viable pathway to a potential multi-decade life 

 

 

 Source: Lotus Resources 
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Disclosure 

This document has been prepared in Australia by Petra Capital Pty Ltd which holds an Australian Financial Services License AFSL 317 944. Petra Capital Pty Ltd is an ASX and Chi-
X Market Participant. Petra Capital Pty Ltd and its associates, officers, directors, employees and agents, from time to time, may receive brokerage, commissions, fees or other benefits 
or advantages, hold securities in companies researched by Petra Capital Pty Ltd and may trade in these securities either as principal or agent.  

Disclaimer 

The information or advice contained in this report has been obtained from sources that were accurate at the time of issue, however the information has not been independently verified 
and as such, Petra Capital Pty Ltd cannot warrant its accuracy or reliability. Persons relying on this information do so at their own risk. To the extent permitted by law, Petra Capital Pty 
Ltd disclaims all liability or responsibility for any direct or indirect loss or damage (including consequential loss or damage) caused by any error or omission within this report, or by 
persons relying on the contents of this report. 

This report is published by Petra Capital Pty Ltd by way of general information or advice only. This report does not take into account specific investment needs or other considerations 
that may be pertinent to individual investors.  Before making any investment decisions based on this report, parties should consider, with or without an investor adviser, whether any 
relevant part of this report is appropriate to their financial circumstances and investment objectives.  Petra Capital Pty Ltd is a licensed institutional/wholesale stockbroking firm.  The 
report is only intended for institutional and sophisticated clients to whom Petra Capital Pty Ltd has issued the report.  Petra Capital Pty Ltd is not licensed to advise retail investors – 
retail investors should contact their own stockbroker or financial adviser/planner for advice.  

Ratings 

Information regarding the scope and expertise of our research services, processes for selection for coverage, and the management of conflicts of interest can be found on 
Petra Capital’s website at http://www.petracapital.com.au/research-disclosures. Petra Capital uses the following ratings system and definitions:  Buy - Forecast to re-rate 
by more than 5% in 12 months; Hold - Forecast to perform up to 5% above or below the current market price in 12 months, or alternatively, where a share price exce eds 
Petra Capital’s valuation but there is a belief that business growth opportunities or commodity price moves, may result in material valuation and share price upside within 
12 months; Sell - Forecast to underperform by more than 5% in 12 months; Speculative Buy - Speculative Investment; Take Profits - Recommend taking short term profits 
in a stock we remain fundamentally positive on a medium term view; Accept Offer - For a company under takeover where we see the offer as a fair price with low risk of a 
competing offer; No Rating - No rating at this time. 

US Investors 

This material is intended for use in the US only by major US Institutional Investors, as that term is defined by the SEC Rule 15a-6. Transactions with US Institutional Investors and 
major US Institutional Investors, as those terms are defined by SEC Rule 15a-6, are chaperoned by Global Alliance Securities, LLC, (“Global Alliance”), a SEC-registered broker-dealer 
and FINRA member (web: www.globalalliancesecurities.com) in accordance with the agreement between Global Alliance and Petra Capital Pty Ltd.  The information upon which this 
material is based was obtained from sources believed to be reliable, but has not been independently verified.  Therefore, its accuracy is not guaranteed.  Additional and supporting 
information is available upon request.  This is not an offer or solicitation of an offer to buy or sell any security or to make any investment.  Any opinion or estimate constitutes the 
preparer’s best judgement as of the date of preparation and is subject to change without notice.  Petra Capital Pty Ltd or Global Alliance and their associates or affiliates, and their 
respective officers, directors and employees may buy or sell securities mentioned herein as agent or principal for their own account. 

Other International  

International investors are encouraged to contact their local regulatory authorities to determine whether restrictions apply in buying/selling this investment. 

ABN 95 110 952 782 
ACN 110 952 782 

AFSL 317 944 
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